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Under the bill, the interest rate on tax refunds and
deficiencies would be the average of the prime rate for each of
the 12 months ending with the month of September. This rate
would be adjusted annually, if such rate is one percentage point
above or below the prevailing rate. Any rate changes would become
effective on February 1 of the succeeding year. (Note: As
indicated above under the description of present law, the Economic
Recovery Tax Act of 1981 changed the method and timing of setting
the interest rate on tax refunds and deficiencies.)

5. Effective date of tax-related provisions

The above tax-related provisions of the bill would be
effective upon the date of enactment.






